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transcribed and which is held in our files. This is the chief of the 
counterintelligence staff of the CIA speaking. 

We eot the first message from Deputy Chief SB that is tfvp one 1 havt ju*. 
orr^o^lv quo^S Nosenko from Geneva, Deputy Chief SB 

ordered back to Washington, and we had a big meeting here on Saturday morr.:r;i: 
^d Deputy Chief SB thought he had the biggest fish of j^ife 1 mean he reo.o 
did. And everything I heard from him, however, was m direct contrast from what 
we had heard from Mr. X. 

I now come to the subject of another defector who, throughout 
this Japer, I am going to call Mr. X. although the staff well 

aware of his true identity. t l 

Mr X was a defector who had come, who had def^ted from the 
Soviet Union in late 12M- In the courw of his dealings with the 
Central Intelligence Xgency, he wm diagnosed by a psychiatrist 
and separately by a clinic^ psychologist as a p^anmd And 1 am 
sure that everybody knows what a paranoid is. Th^ man haa 
delusions of grandeur. He was given to bi^dmg up big, fantastic 
plots, and he eventually built up a plot which I ^1 have to go into 
hi a little detail here, which entered aroimd the idea that the 
KGB had vast resources which it was usmg to deceiv^ot only the 
ns Government but other Western governments. This plot was 
mSteminded by something called the KGB disinformation direc- 
torate and this KGB disinformation directorate was able to deceive 
S a whole, meaning the Uni^ States and the allied 

European countries, because of the fact that it had ^netrations at 
Wh tovels, both within the intelligence services of these countries 
toduLg our own. but also in high places m the governments of 
th^v^ous countries, in the nonintelligence parts of the govern- 

he°Sf JiJoSy know Nosenko Md 
out. he did give evidence confirmmg Kosenko had had cerm 

jobs, which was m agreement with what I^senko told 

W. At later phases of the handling “r. X he chan^^h^^ 
story a number of times. I am not an expert on the Mr. X * 

■ therefore I cannot give you aU the details. It his 

but he did go through a number of stages m wiuch he cn g 

^^”x was a problem for the Central 

anyMy else wL dealt with S He d^ 

he wanted to deal only with the President of U^i^ “ad a 

not want to deal with ^ple a ^^gjcept^ as 

substantial influence on. the c^ in terms of 

almost a member of the ^ntral g’gjven access 

the handling of the Nosenko c^. He was m due f™® ,,_rs of 

to a voluminous amount of information relatmg 
counterintelligence interest. , jg^riefings 

In the case of Nosenko. he was given a^ss to ^^e « 
of Nosenko. He was given access to the t^ “think up 

consult^ as to NoseSto s bona fides. He was allowea 
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nnestions which were to be asked Nosenko. He participated almc^t 
he w^rra U.S. citiren. with a status simdar to my oi^n m the 

""flT^d‘°this however, without the knowledge at that time of 
Nosinko He was kept behind the scenes, but be was mastermind- 

‘“UeVnTiSlu^ niake about Mr. X, which 

J^^rive Tt ?ve yTsome^^dence of his ^uliar pom of view 
was t^at t w^ one of his contentions t^t Ae schism " g>| 

So“et Union and China. Communist Chma was «mph a KGB 
Sormation ruse, designed, to confusejie West^e offer^ this 
theory quite seriously, and m some lunited quarters wntmn 

%ow MrT sawl^toteSrdTNLnko. that N^enko had teen 

«.nt out ssedfically to remedy the damage producte by Mr. X who 

^at Mr. X had to say regarding Ni^nko bemuse it tears on t e 
manner in which Nosenko was cheatmg was treated. 

Now this is a report written, not a direct quote, a report wri 

"U'TStTntKl there -ere ihdeed «,i,u. tipre of 

Jwo™S!; “tothi. .effeir. 

ooeration to discredit was a likelihood. A KGB coum 

T^mitted to tell everrthing he knew now— that is another KGB 
^^r_everything he knew now, if he worked m the same general 

*^1?,fpu^ of Nosenko’s coming out. he thought, wojdd te to 
contra<fict^t Mr. X had said, and also possibly to set Mr. X up 
for kfdnaping, also to divert our attention from myestigatioM of 
Mr. X’s leads by throwing up false scents, and to protect remaining 

®°Now^'^‘^rs views were immediately taken to te the defimtive 

ri.’jTorNi.K th.t ^.hdpomt g»» » 

the treatment of Mr. Nc^nko was 

learning what Mr. X had to say. It was devotte to br^ng 
excuse me sir. I misspoke. It was never devoted to fmding out 
what Mr. Nosenko said. The Agency's 
breaking Nosenko, who was presumed, on the basa of the 

Sven by Mr. X, tKat Nosenko was a "dispatched KGB 
acent” sent to mislead the United States. fkof 

^It is with this in mind that we have to approach 
happened from 1962, after the first contact 

na^. ^d the time that Nosenko was turned over to the CIA 

eir u^. Mt to get at truth, because they were not used as ^ 
instrument of gettaig at truth, because they were used as an m 
struraent of intimidation of one sort pr another, m one way or 

o. 1-d^* "f Mi s-si 
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group of people, was that he w^as part of a plot of the type outline<i 
by Mr. X, which was so horrendoi^ that therefore not many people 
could be made privy to this investigation. 

One of the reasons for that, even within the Agency, was that 
Mr. X had alleged that the Agency must be penetrated by the KGB 
at a high level, and therefore you had to limit what Xosenko and 
Mr. X said to a very small number of people who were thought not 
to be p>enetrations, a very small trusted group. 

The secrecy surrounding this case, I can illustrate to you from 
the following personal experience. 

In 1968 I came back, well, after this case had been resolved. 1 
came back from Vietnam and was put in charge of the European 
Division of the Directorate of Operations of the Agency. Under mv 
supervision at that time, there were two senior officers, one a GS 
18 and one a GS-16, who had been two of the three persons w ho 
were in charge of the Nosenko and Mr. X cases. I w'as never told of 
their participation in this case. I was never told that their w'ork on 
the case had been discredited and had caused them to be trans- 
ferred out of headquarters to foreign assignments. 

Therefore even though I was their supervisor, I was not permit- 
ted to know of this important part of their recent past and of their 



performance. 

In 1964, Mr. Chairman, Nosenko came back out from the Soviet 
Union, again to Geneva, again in the same capacity as the KGB 
security officer attached to the Soviet mission to the c^rmament 
conferences. He came out with the intention, a firm intention, of 
not going back. The Agency in the meantime had built up an 
elaborate case against him, a case built up under the aegis of the 
chief of the Cl staff, the chief of the Soviet Bloc Division, and the 
deputy chief of the Soviet Bloc Division. Again it was the man I am 
referring to as the deputy chief of the Soviet Bloc Division, al- 
though he did not as yet hold that rank, who came out to Geneva 
to make the recontact with Nosenko. 

The question of just how to deal with Nosenko had been careful- 
ly examined, and it was decided that although the Agenc> was 
intensely suspicious of him, perhaps more than suspicioi^. th^* 
had concluded that he was being dispatched to misled the U.b. 
Government. Nevertheless we must not tip our hand. We must not 
let Nosenko know that we suspected him, because No^nko would 
then report back to his superiors that we knew what they were up 
to. Thus Nosenko was treated with the maximum of duplicity. 

As an Ulustration, I want to read then an excerpt from a tran- 
script, and this is an accurate excerpt from a tra^ript. 1 want m 
read an excerpt of a conversation which ensued on the ou 
January 1964 between the deputy chief SB and Nosenko. 

Nosenko, who, by the way, was worri^ alwut ” 

knew he had some kind of a relationship with hut he 
interested now in breaking finally with the ^Y^^t Union 
coming to the West, and he wanted asylum in Umt^ .n't 

he wanted to be sure that he was able to earn his hving. ne 
asking to be in charge of the Government. He wanted an oppu 
nity to earn h^ living. 

Nosenko said: 
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The only thing I want to know, and I ask this question, what should I expect in 
the future? 

'Die Deputy Chief SB replied: 

The following awaits. As 1 presented it, you wanted to come to the United Stat« 
..^ve job ehaice for future life which gives you ^unty. and if 

^)^le, the opportunity to work in this field which you know; is that correct. 

D^w°cW^B:*^e Director has said yes. flatly, “ ^t^nd'^ce 

.av entl^iastic That is the only word to describe it. We talked al»ut >V 
Ste w«“Tvi^e^di»ussion. f will repeat all of it. The oejt thing b® “f* 
deiteils that we spoke about. We talked about the means by which you could have a 
oolid career with a certain personal independence. Because of the verj 

toTaii^dy, and blouse of this des^ to give you a backing. 
5hev ^ rive you a little addiUonal personal security. ^ 

^uTof^^ur 0^^ a sum at the beginning of just plain ioWOO. 

■SSfas a working contract, 125.000 a year. But in addiuon. because of the case. 

Which I^iave said I cannot otherwise identift% in which a KGB 
penetration bad been arrested on the basis of Nosenko s informa- 
tion: 

But, in addition, because of this case, which wo^ have bwn impossible without 
your information, we are going to add at least $10,000 to this initial sum. 

So he was being paid, he was being assured of a bonus of 51^00 
for his exceUent performance in ronnection with one That 
commitment was subsequently reiterated m ^most thoM exact 
words on a later occasion when he was on his way back to the 

^O^eSiko arrwed in the UniW States there were a couple 
lof problems. The two agencies were mterr^atmg him, ^though he 
fwM in the actual custody of the Central Intelligence Agency. The 
FBI did not at that time at least share the doubts al^ut N(»rako 
which the Agency had. They regarded him ^ a bona fide defe^r, 
and considered that his information w^ valid and useful. It shows 
in the record that at a later date Mr. Hoover expressed himself as 
^lieving that Nosenko was a valid defw^r but that Mr was a 
provocateur. So there was a direct conflict between the two agen- 

i^tionHTthe Central ^telligence Ageni^ M^th^ 

a dilemma as to how to keep Nosenko 8“fficwn^ i^la^ m 
he could not communicate with his supposed 'KGBcontrollei^ 
who were stUl masterminding his activities, wMe at the same time 
keeping him sufficiently cooperative to ^ de^efed. 

The dilemma was compounded by the fact that while the rai 
was primarily interested in ascertaining from N^^o valid mfor- 
mation which they presumed him to have, the 
Agency was not particularly in obtaining vahd information because 
t^ Agency assumed that he would not to givmg vahd information 
except incidental to establishing falsely his bona fides. 

Therefore, the Agency thought, the Agency effort wk ^ 

a plan to break him. “Break him meant gettmg him to ^ 

what was presumed by the M®ncy to be the 
dispatched KGB agent still functioning under KGB control, al 

^^On F^ru^"^l^,^osenko was lodged in a 
house under constant guard, while being t^ted in a 
fashion. Yet, he was, during all this time, still worried about his 




